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DODE-OO DOTE-OO INR-07 NSAE-00 EPG-02 FAA-00 L-03 
NSC-05 INRE-00 NSCE-00 SS-15 SSO-OO STR-04 10-13 
/078R 

DRAFTED BY EB/AN:TROESCH:BA 

APPROVED BY EB/TCA:JWBILLER 

EB/AN : RAB ROWN 

EB/AN:JBMAGNOR 

EUR/NE:JSHUMATE 

EA/PCRM:MVONBRIESEN 

CAB:RTJOHNSON 

012202Z 028263 /70 

O R 012136Z JUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON IMMEDIATE 
INFO AMCONSUL HONG KONG 

CONFIDENTIAL STATE 126272 

E.O. 11652: GDS 

TAGS: EAIR.UK 

SUBJECT: CIV AIR: US-UK NEGOTIATIONS: HONGKONG 
REF: A) STATE 123573, B) HONG KONG 6134 

1 . BECAUSE ASSESSMENTS OF LEVERAGE CREATED BY POSSIBLE 
SUSPENSION OF US CARGO SERVICE DIFFERED IN REFTELS, DEPT 
AGAIN QUESTIONED CAB AND LOCAL AIRLINE REPS. DIVERGENCE 
APPARENTLY STEMS FROM DIFFERING JUDGEMENTS REGARDING 
RF.SOI JRCF.FI IT .1 .NESS OF JAL AND REGIONAL AIRLINES TO TAKE 
ADVANTAGE OF CAPACITY SHORTAGE BY (1) SUPPLYING MORE 
CAPACITY (FTL BELIEVES THIS AVENUE IS LIMITED) AND 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 126272 

(2) MINIMIZING TRANSFER COSTS. IN ADDITION, IT IS DIFFI- 
CULT FOR WASHINGTON TO APPRECIATE AS FULLY AS POST AND 
LOCAL HK AIRLINE REPS, CRITICAL CARGO SITUATION IN PEAK 
SEASON. DISPARITY CAN PROBABLY BE RATIONALIZED BY CON- 
SIDERING THESE FACTORS: ON ONE HAND, IF REGIONAL AIRLINES 
MAKE TIMELY IMAGINATIVE ARRANGEMENTS, MUCH OF CAPACITY 
COULD BE FILLED. HOWEVER, IN PEAK SEASON IT PROBABLY WILL 
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BE IMPOSSIBLE TO SATISFY TOTAL DEMAND AND, AT MINIMUM, 

HK BUSINESSMEN WILL BE FACED WITH GREATER FREIGHT COSTS, 

DELAYS AND INCONVENIENCE. 

CHRISTOPHER 

CONFIDENTIAL 
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